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 MEMORANDUM CIHC 4 .

4

TO ¢ ALL HBADS OF DLPAWIHLNTS AND STAFFS;
" HEGIONAL, PROVINCIAL AND PHOJECT
TRRIGATION ENGINLLRS; IRKIGATION
SUPERINTENDENTS AND/OR OFFICERS-IN-
CHARGE OF IHRIGATION SYSTHIS; HEADS
OF SPECIAL FROJECTS; AND ALL OTHLIIS
o CONCLEHED
R ' National Irrigation Administration

e

BT

SUBJLCT i Memorandui Circular No. 631 of the Coimdission on |
f : Audit dated March 12, 1974 Re Authorization for i
| Auditors to withhold salaries and other accounts
due Government Officials and Employees who have !

! Shortages in Money and Property Accountabilities, ‘ :
. i Unliguidated Oash Advances, and Uncontroverted e

»l Receivables due the Government, Pursuant to ' :

Section 62l of the hevised Administrative Code,

' 'l as Amended : ; 4
; Quoted hereunder for your information, guidance ana coupliance '
y are pertinent portions of Meawcrandun Circular No., 631dated MHarch 12, '
1974 of the Commission on Audit regarding the above subject matter,

' to wit:

WHecent examinations couducted by governuwent auditors of the
accounts and financial operations of various governumental agencies
and instrumentalities, including governaent-ovned or controlled
corporations, disclosed shortages in money &nd property account-
abilities as well as long outstunding cash advances and uncontrow
verted receivebles involving huge amounts which have remained un-
settled and unliguidated for an unreascnable length of time in
violation of existing regulations. The undesirability of such a
situation vis-a vis the fiscal position of the government is self-
evident, The practice of accwaulating tlirough the years big suwas
of such shortages, cash advsnces and receivables with all its per-
nicious effects has becoue intolersble and should be put to a stop.
‘ To that end and considering that these accountabilities constitute
¢ settled liabilities in favor of the Government, this Coumission is
! constrained to assert its authority under Section 624 of the ke -
vised Administrative Code, as anended, which reads thus:

T—— e

iSec. 62A, ketention of woney for satisfaction of
indebtedness to Governuent. - When any person is indebted
to the Government of the Philippines or to any governuent-
ouned or controlled corporation or to any other self-go-
verning board, coauwission or agency of the government,
the Auditor General (now Coumission on Audit) may direct
Lhe proper ¢fficer bo withhold the peyicnt of any .oney
due hiw or his wstute, the suue to Le applied in satis-
faction of such indentedness." (Lords in parenthesis
e supplied).
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mccordingly, and in order Lo ensure proiapt and expe-
ditious settlement of the money claims herein contewplated,
‘all national, provincial, city, government corporatiou. and
other unit auditors are hereby authiorized to ilamedietely
otder the withlholding of payuent of the salaries and other
amounts, or so luch thereof as may be necossary, except
reticement pay or gratuities, due goveinuent officials
and employees vwithin respective audit jurisdiction who have
shortages in their awon.y 'anq property accountabilities,
unligquidated cash advances and uncontroverted receivables

due the government, the said withheld amounts to be applicd v

in satisfattion of such indebtedness pursuant to Section
624 of the Levised dduinistrative Code, as amended, SUpra
The withholding order shall in every case be directed to

the proper officer in the agency or unit concerned and shall
be signed by the auditor in the following wanuner,

"By authority of the
Acting Chuiruan,
Comnission on audit

Auditort

Any and all such withholding orders should be prouptly re-
ported to the undersigned by the Audilor concerned.

Cases othci then those specified in the next preceding
paragraph whicli, 'in the opinion of the Auditor concerned,
call for the excircise of the widthholding authority under
Section 624, su.ra, as vell as those vhere the awounts due
the Officcr~debtor include retireueut pay or gratuity,
should be elevzted to the undessigned for appropriate
action.

Strict obscrvance hereof is hereby enjoined.

This Circular shall take effect iwnediately.

@& (56D.) ISl (dATHAY, Sh.
acting Chairman®

Strict cownliance is hereby enjoined.

Pleuse be guided accordingly.

April 17, 1974
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