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MEMORANDUM CIRCULAR o
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'

‘fj-‘-ALL REGIONAL IRRIGA'I'ION MANAGERS, opmmnon MANAG;ERS,
. IRRIGATION SUPERINTENDENTS, PROVINCIAL IRRIGATION
) F.NGINEERS mn ALY OTHERS CONCERNED oo

'15_ Lease of Kokuyo Portable Rlce Mllls ?"', o ‘.\.fi

n Lo R . ceoae

3Iq order to set a standard procedure and to effectlvely contrql
,He lease qf Kokpyo KY-809Q Pprtable Rice- Mllls, prpcured under the ™
AT Japan Grant—in-Alq program, the follqwlng guidellnes are’ hereby
T“.f-5 1ssued for the enforcement of all concerned'

R .
“.j{ 31. s a general *ule, lease of the above-mentloned qqulpment
G shall only be authorized to duly reglstered Irrigator!'s
Assoc1at10ns as NIA's contribution to their degelopment
.¢'3 capablllty "and v1ab111ty. :

Rental shall be subject to the appllcable proyisions of

-MC # 42, s. 1968, Rules and Regulations in the Use and/or ,
Lease of NIA Construct;on Equipment and Motop Vehigles,: »“'r,
aqd ‘to. include the follpw1ng add;tlonal terms and condlt;ons, '
te wit,. :

a) Rental shall be on a monthly basig at ?l 300 00
per month, used or not.. ”f

‘,; . b)) Lessee shall shoulder the cost of malntenance
. and consummables' including rubber rollers, '
. pollshlng screens; fuel and 1ubr1cants! etc.

3, 0

vreplacement parts, 011, lubrlcant and other ownerlq
., = cost of. equlpment. : . 5 DT

':.:‘ AR oo . .
Str mpl,i.,a,nce is hereby enjoined.
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' Computatlon of Rental Rate for Portable ice Mill -
. Kokuyo KY-800~ Lo RPN

' R=Sched. B=D M+ I5%B

Where: R = Rental Rate (Pesos/hr)

D= Depre01at10n.(Pesos/hr) = C
o : : TN

M = Maintenance and Repair (Pesos/hr) = lSO%lﬁep. = 1.5¢
I = Insurance and Taxes (Pesos/hr) = 0.0SC"

. U= AverageAufilizatiop.(hrs/yr) 8 hrs x 25 days x 6 mos. = - 1, 200.
- ' : o ~ day month yre

‘N = Economic Life of the Equipment = 10 yeArs

B = Burden (Overhead Cost) = 10% (D + M + I)

C =AReplacement.Cost or Acqulsltlon Cost + % Egcalation
(Assuming average escalation of 10% per year)
P28,202 (1.1)4'; where (1.1)“(; 1.46

= P41,175.00 L | ' o
R=2C 1.5¢ 0.05¢ '0.10 ( C. .1.5C . 0.05C .
A i S i T )
=L (141.5+0 osﬁ ) + 0 10 () ( 1+1 5 0.05N )
UN . + " e U-N + . "f’ o .
S :
1.1 () (2.5 + 0.05N)

1.1 (41,175)

(2.5 + 0.05 (10) )

1200(10)
R = P11.32/hr; (Sched. B)
Sched. C = R + 15% R
| = P11.32 x 1.15 o
= ¥13.00 ' - |
Rental Rate/mo. = P13.00 x 1200
L : ) 12 - .
= - $1,300.00
Recommending Approval: ’ Appro#ed/Disapproved;
SEBASTIAN I. JULIAN  FEDBRICO N. ALDAY, JR.
Actg. Asst. Administrator for SOEM ' Administrator
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