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The -8sistant wdministrators; Ieads of Departvments,/Stalfs;
Regional Irrigation ianogzors; UPRAIIS/M.RILS Manazors;
Provincial/Project daginecws; Irrigation Superintendonts;
Corporate suditor; dosicnal/Project suditors; Managers,
Finence & Hanagoment Divisions; wccountants; Cashicrs and
all concerned

Hational Terigation «dministration

SU3JECT ¢ Implementation of C0-HISSIOH ON HUDIT-DeP.RTMAENT OF DUDGAET
20D FLOTLGETENT JOIND CIRCULLR No., 88-1 dated July 29, 1988

o ted hercunder in full ig Commission on dudit--Department of
Budget Joint Circuleor No, 831 dated July 29, 1988:

FoOMITISS IO OF LUDIT
VAPAVHEIT OF BUDGED 37D MANAGIMBMT
JOIw® CTalUL.R 1O, 83-1
July 29, 1988

THI TR STRER Or Wld PHILTPPINSS; GOVERNING BO.RDS/MANAGTICG
Hik05/#1 L0 OSPICARS 0F GOVARIDLENT OWNGD AND/0R CONTROLLED
CORPOR.LTIO:NS IHCLUDING SU3SIDILRI.ASS; COs AND DEM DIRECTORS;
Higod¥3 OF C0- CORPORATE aUOLTTING UNITS; AND OTMERS COMCIMiHA,

TO

GUIDALTES 1 Wi DRLALMILTION OF TH. NIW SCHaME I 13
COMPUT..ITOH QF LUVIT COSTS CHARGEABLE AG.IHST GOVERIMLIITT-
OWED AKD/OR COLMMOLLED CORPORATIONS .ND TH4IR SUBSIDL.RIIS
43 YROVIDED UsduiR SL0TI0N 24 OF PildsTuadTIAL DECREE W0, 1445
St adld SWEELESIBY. ELIMTOHR 2 01 BXECUTTWE ORLAR 106 19 idaaa SUL-
SBGUINTLY Lpiaddody BY BKICUDPIVE ORDER NO. 271,

SUBJSCT

L]

1.0 Purposec

This Circular is issued in order to implement a new scheme in
the computation of audit costs chorgeable against government-owned
and/or conirolled corporations and their subsidiaries as mandated
undeor & 271.

2.0 wgefinition of Toris

2.1 a government corporation is a stock oxr non-stock corporestion,
vhether pcerforming soveornmental or proprietary functions which
is directly charitcred by o special law, or if organized under
the general corporation law, is owned or controlled by the
government dircetly or indirccily through a parent corporation
or subsidiary corporation, to the extent of at least a majority
of the outstanding voting capital stock. It shall likewise
include goveormment corporate subsidiaries created through the
Sorporation Code dircctly or indircctly subsidized by the
national government.

2.2 Personal Services roefer to salaries and mandatory allowances/
fringe beneiits for COs persommel involved in the audit of
the government corporation as cxpressly authorized by law
and/or other administrative issuances, iacluding stetutory
contributions related thercto.



3.0 0‘-—'

Jdepreciation rofi

- D

Maintonance and Qther Operating fxponses refcr to roents,
travelling cxpenzes, communication services, freight and
delivery charces, supnlics and materials, wator, illumin-
ation and power, maiuteﬂﬁnce of motor vehicles, authorized
discretioncwy and ropresentation and other services.

cra bo duvrsciation allowance foxr COLts
capital asvets and cguioment used in the aulit of the
govemmoent corporatioirs,

OQut--of-Focket ubpeases —efeor te all othor expensgs incurred
direetly rolated to or commccted with the audit cagogement.

(_r.n.ng:cA uh ,':, 13 .u.o.'t:.

3.1

3.2

4.2

4.3

4.4

4.5

4.6

The cost of regalar audit scervices rendored by the Commisszion
on audit (CCi) shall be ba sod on the cost of the audit function
in the corporaticn concorned plus ten poercont {10;6; thoxeof

to cover overhead oxpeouses.

The actual audii cost shall include personal scivices, main-
Tonanee and onivr nserating cost, deprociation and out--of
pocket oxpens

Other +thair the cost of audit billed by 004, the govermment
corporation shall not make any direct payments for CO.'s
cpomotion ~r wevnonnel costs, unless such costs pertaia to

k

special audiits ox reloted secvices.

COi shall preparce tih. assessment for the cost of regulsr
audit servicen for e ensuing year for each governmerib-
ocuncé and/on boncvﬁILed corporaticn and its subsidiaries,
copy furnished the corporaticn concerned, bepartu nt of

Budget and iHanogoment and +the Burcan of Trea }, in
time for the proparaiticii of the corporate operating budzets.

The goverament corveoration shall include an amount

equivaloent to the cost of roguloer audit as determined by
CoA in its corporate onorating bvdget for the succeeding ycar,

The b3l shall provide Jex she full rgqplrnmﬁnt for the cost

of audit services for goverament corporations in COa's
appropriation for the 71 cecding year. Such apbropriation
shall Dbe released regularly and automatically in accordaiice

with thw Work and E_aug ial Plan appreved for tho year,

The widli shall ousvxe thot the corporate operating budgets
include the cost of auwdit services ag determined by COa.

The goverament corvorations shall reamit to the BTr the said
cost of audit scwvices in six {6) equal installments, each
installment to foll duc on or before the 15th day of the
nonths of January, Horch, HMay, July, September and November
of the calendar ycar and snall furaish the URM and the COu
cacil wich a copy of proof or ccrtificate of remittance made
. KRR VPV, ¢
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.~ chme ety

Biy shall foilow up/denand in wreiting the remittance of
delayeG installments five (5) days after the same has
become due.,



4.7 The BTr wmay recuest the UHY to withhold from e national
government equity contwibution or subsidy due the zoverie-
neint coxporation coacerned; if any, such amount equivalent
to theo wairenitited corporate audit cest.

4,8 Upon regquest of Blr, the 404 shall withhold from the national
government cquity contribution or subsidy due the government
corporation concerned, if any, such amount cquivalent to the
wirceialtbte rl cornporate audit cost.

4,9 he diticrence vedtween the assessment billed the zovoernment
curporation for auditing sorvicus as J.ncoroorc,tnd in the
corporate opcrating budget and the actual cost incurred for
the same year shall be adjusted in succecding year's assess~
ments, This applics as well to cases of geovernment corpora--

tions audited by C0s for the first time where no budgctary
appropriaticn for the cosgt of audit has been provided.

5.0 administrative sanctions

any official or employec who refuses, fails, or neglects to
perform the responsibilities 2s required under Scction 4,0 hercof
shall be held liable for r‘e glect of duty,; and shall be subject te
isciplinexy or adninistrative action wnder the existing laws,
1:11 es and vogulationa,
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wnendments and :opeals

Provisions of other cxisting rules and regulations
inconsisten® with this Circulzr are hereby amended or repealed
accordingly,

7.0 Bffcotivity

This Circular shall take offcct immediately.

(SG0.) GUILLERNO M, CaRAGUS (8G.) SUFSMIO C. LOMINGO
Secretery Chairman
Department of Budget and Management Commission on audit#

Compliance hereon is hereby onjoined.

(8Gu.) FEDRICO W, ALDaY, JR.
adninisirator

Sismed January 16, 1939



