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MEMDRANDUM PCULAR

T0: THE. DEFUTY ADMINISTRATOR /7 ASEISTANT  ARHINISTRATORS/
DEFARTMENT  / REGIONAL  /OFERATION /7 FROJECT HANAGERS /7
TRRIGATION SUFERINTENDEMTSY BV INC AL IRRIGATTIUN MANAGERS/
AND all others coneBREd

SURJECT :_Coverage and_ 6818 Contributions_ undey " [Hi_ GOVERMHMENT
SERVICE _INSURANCE _SYSTEM LT _OF _1957"_(R.H, 82%1)

With the &apbiroval of the GSIS Act of 19/ otherwise

known as an Act amending Presidential Deciee No. 1146, spanding
and increasing the coverage and benetits of the G818, guoted
Harveunder are its saliert Teaturs=s for the information  and

guidance of all concerned.
"B, MEMBERSHIF IN THE G35IS

Sec. 3 . Compulsory Menberszhip .- Member=hip in  .:he
GSIS shall be compulsary fa all employisdl receiving ceinpensation
who have not reached the compulsory retitement Joe . trrespe. . ive
of enmploymennt status,_except members of Lhe Armsd Forces oif the
Fhilippines and the Fhilippine Mationgl "rllite ,subject to the
condition that they may settle first their finé&hcial obligelion
with the GSIS . and contractuals whe have ng employer and
"m“1ﬁv“u. relationship with Lhe ansnoies they Selve.
{undey & "-iHl supplied) ‘

"Except TuLr the rnbers of the judiciary
and  constitutional comai8iions who shall  have life inswrnce
only, all members of the GEIS shall have 1iie insuronge,
retirement ., and all other social security protection such as
disability, survivorship, separatiun, and unemployinenlt berefits.

I
Sec. 4. Effect of 3Lpﬁ“ﬁiibn from Lie Service. | A
member sepdlFated from the serire whall Continde Lo he a membed ,
and shall bd entitled to whatever HElwefits he has qualified toiin
the event of &ny coilingercoy compsnsable under this Act.
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C. BOURCES OF FUMDS
Seu. G LContributions.s (a) 1Lt shall be mandatory for

the member and the emplover to pay the monthly contributions
specrfied in the following schedule:
' N\

\

FERCENTAGE OF MéTHLY
COMFENSAT 10N
FAYABRLE RBY

MONTHL ¢ COMPENSAT LON

PRI EMFLOYER
I. Manimum Average
{=mnmthly Compensation %X
(Al Limit and Below 7.0.% 12.0 %

I1. Uver the Maximam AMC
L.imit
2.0 %

= Up to the Maximum aMC 1Z2.0 %
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L.imit
In excess of the AMC Limiﬁ 2.0 %7 12.0
¥ Bec. 2 (1) Average Monthly Compensation (ANC) -  The

quoltient arrived at after -dividing the ayggregate compensation,
received by the member during his last thirty six ((36) months of
seryioe preceding his separation/ retirement /disability /  death

by tharty sax (34), or by the number of months he received such
compensation’ if he bas less than bhirty six  (36) months  of
service: Frovided, that the average monthly  compensation shall
inne  case exceed the amount and rate as may be respectively set
by the Hoard (GSIS) under the rules omd regulations  ipplementing
undet- this Act as determined by the ectuary of the GS5IB: Frovided
further , that irmitially the average monthly compensation shall
not excecd TEN THOUSAND PESOS (10,000.00) (AND THE FREMUIM SHALL
BE WNINE PERCENT (9 %) AND TWELAVE FERCENT (12 %) for employee and
employer covering the AMC limit and buelow: and TWO PERCENT (2 %
and TUWELVE FERCENT (12 %) for emplovee andd employer covering
compensation above the AMC limit:

‘ Sec. 3 (b)) The employer chall include in its® annual
_appropriation the necessary  amounts  for its share of
the contributions indicated above , plus any additional premuims
that may be required on account e¢f The hazards or risks of its
empluyeas’ occupation . :
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ter It shall be mandatory and compulsory for  all employers
to include the | paymeni of. contribulions in their
annual apropriations . Fenal sanctions shall be imposed upon
enployeis who fail to include the payment of contributions  in
their annual appropriations or otherwise +fail to remit the
accuratbte/ exact amount of contributions on time, cor delay the
remittance of premium contributions to the GSIS. The heads of
Offices and agencies shall be administratively liable for non-
remittance o delayed remittance of premium contibution to GSIS.

Sec. b Collection & Remittance of Cmntribution.~

‘ _ (a) The employver shall ye2port to tfe GHIS the names of
all . iis employees, their corirzsponding  stabus, posiltions,
salaries and such other pariinent informalion, including
subseqguent . chapges therein, if any, as may be requiresd by
theBSiS:the employer shall deduct each month from the monthly
salary o compensation of each employee the contribution payable
by  him in accordancé with the schedule prescirbed in "the rules
and regulations implementing this Act.

b. Each employer shall remit directly to the GS5IS the
employens’ and employers’ contributions within the first ten (10)
days of the ' calendar month following the month to which the
contributions shall apply. The remittence by the employer of the
contributions to the GBIS shall take priority over and above the \
payment of any and all obligations , except salaries and wages of
its employees.

" Bec. 7. Interests on Relaved Remittances-- NAgencies which
delay thée remittance of any and all monies due the GSIS shall be
charged interests as may be prescribed by the DBoard but not  less
than two percent (2%) simple interest per month. Such interest
shall be paid by the employérs concerned. s

Bec. 8 . Government ¢ Guarantee—- The government of the
Republic of the Philippines hereby guarantees the fulfillment of
the ohllqalluns of the GSIS 'tu its members as and when they fall
due. :

AFFPROVED : X
5GD. FIDEL V. RAMOS

Fresident . of the Fhilippines "

X Signed by His Ex célleﬁcy sthe Fresident, on May 30, 1997,
Fublizhed nationwide in newspapers on June 9, 1997. Thus the law
took effect June 24, 19?7. '
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A1l heads of offices are direcbed to conply with the above-
quuied provisions to avoid ocurring penaltiesz  due  to iaépv
r”mlfxances. - a1l Administrative Hanagers FACT o vIndu%tr{ai
Hmlﬁtjgnﬁ Management Officers in the field are likewise di;Fréed
to inform employoees the benefite due ' hem under H.A. 8291 ané" to
e to it that soame ig widely disseminsled. .

ORLANDO V. SORIANO

Administrator

Slrict compliance is enjoined.

26
August 1997



