Republika ng Pilipinas

mamlmnmutg Paugagimaan uy Patubiy
(NATIONAL IRRIGATION ADMINISTRAT ION)

Lungsod ng Quezon
OFFICE ADDRESS:  NATIONAL GOVERNMENT CENTER TELEPHONE NOS.: 929-60-71 to 78
E. DE LOS SANTOS AVENUE CABLE NIAPHIL
WRER P QUEZON CITY PHILIPPINES TELEX 42802 NIA PM
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MEMORANDUM CIRCULAR
TO : THE DEPUTY ADMINISTRATOR, ASST. ADMINISTRATORS,

DEPARTMENT MANAGERS, REGIONAL IRRIGATION MANAGERS,
PROJECT MANAGERS, OPERATIONS MANAGERS, PIO, IS AND
ALL CONCERNED

SUBJECT : EMERGENCY PURCHASE OF SUPPLIES, MATERIALS AND
SPARE PARTS

it has been noted that many Regional and Project Offices have been unreasonably procuring their
requirements thru emergency purchase. To discourage this practice, all concerned Offices shall stick to
their approved Procurement Plans for the current year.

Quoted hereunder for your information and reference are provisions of the General Appropnahons Act
on Emergency Purchase.

“Sec. 20. Emergency Purchases — Unless otherwise provided in this Act, departments, bureaus, offices
or agencies of the National Government are authorized to make necessary purchases of supplies,
materials and spare parts of motor transport equipment that are urgently needed for the repair of
ambulance, motor vehicles, vessels and aircrafts or to meet an emergency which may involve the loss
of, or danger to life and/or properly, or are o be used in connection with a project or activity which
cannot be delayed without causing detriment to the public service, in a monthly amount not exceeding
four (4) percent of the annual agency expenditures program for supplies and materials out of
appropriations allotted for maintenance and other operating expenses of the agency concerned, except

as may be authorized by the President of the Philippines upon joint recommendation of the DBM and
COA”

To monitor expenditures on emergency purchases, all Offices implementing their Procurement
Programs shall submit to the Office of the Assistant Administrator for Administrative Services a
Quarterly Report on Procurement thru Emergency Purchase. The Report shall contain the description,
scope, amount and justification why emergency purchase is resorted to.

Strict compliancg is enjoined.

JESUSEMMANUEL M. PARAS
Administrator

July 28 2002



Sec. 17. Autkorily lo Identify Funds fur Handatory Exponditeres. Got of Lho agoscy appropristions authorized in this Act, tbe
Uepartaenl of Budgel and Manageasol may iduatify in the fund release documenls Whe asounls doe all goverasent service agencies and

P * goverasent sarvice corpuralians lo cover prior yoar’s sandatory exponditures as certified by tho Comnission on Audit. Ie the case of

governsent-anced or conlrulled corporations (GUCCs) witbout budgotary suppart Frum tho Nabional Guvarnmt funds for the purpose shall be
{ndicated fn tba approval of their Corporale Opuraling audgnls.

The implesentation of this Section shall be subject to the guidolines $v be fssued by tho Doparteent of Budgal and haragement in
ccardiualinn uith the Deparlseat of manca and the Cumaissios an Audit.

" Sec. 18. Iatelligonce and Confidantial Funds. Mu asount appruprialed in this Act shall bs released or disbursed for confidential
and intelligence aclivities unless spocifically idenlified and authorized as such Enlelligooco or confidential fund in tbis Act. Oaly

asounls identified as confidential and iatelligence Funds ia Lhis m:t, ag spucified in Object Cude 19, can bo subject to closad
acwunllng.

Inlelligence and confideatial funds provided for in tho budgets ui doparlaenls, bureaus, offices or agencies of the national
govornaeat, iescluding amounls Fros savings authorized by Special Pruvisions to be used for inlelligonce and counler-intelligenco

aclivities, shall be released only upon approval of the President of the Philippines: PROVIDED, That at least eighty percont (80%) of
intelligence and cunlidential funds shall be wsed far field operations.

Ll departsents, bureaus and offices shall submit lo Lhe Presidanl of Lhe Senale, Spuaker uf the House of Represenlatives and Lhe

Chairsan of the Cumwission on fudit, a quarterly reporl un tho utilixallon oi Iotelligeace and cunfidential funds copy (furnished lbe
Senate Commitlee on Finance and House Comnillee on Appropriations.

Sce. 19. Purchase of Supplies, Malerials and Equipsenl Spare Parts for Slock. The sluck an hard of supplies, materials and
equipsent spare parls to be acquired through ordinary purchaso out uf apprupriations herain pruvided shall at oo tina exceed noreal
three-sonth requiresents,.subject 1o pertinent rules and regulations Issued by competent aulburity: PROVIDED, That heads of depariments,
bereavs, of fices or aguncies or othor insirussntaliting of the guvernmenl wmay approve tho bulld-up of stocks on hand of critical supplies
and lalunals as dolised or specified by thv Dapariaual of Sudgol and Hanagewent fn aullclpallun of cost incroases, or reqyumnt of a
vatiunal emergency, or of an imponding shortage in tho itess cuncorned, specifying mwaximum quantities of .individual items. Unless

othernise approved by the Presidonl, npon the joint recomaendation of the Secrelary cuncmsd and Lhe Chairaan of the Cmissiun on hodit,
Lhesa stucks shall not exceed one yoar's need.

..59(;.«,25!3 [rergoncy ;. Purchases. Unless. olhfmse provlded in this Act, departasnts, bureaus, offices or agencies of the Mational
covornsenl are authorized fo make omergoucy pukchases‘of . supplies, nlorials and sparo parls of aotor transport equipeent that aro
urgeatly noeded far Lhe repalr of asbulances, olnr‘vuhlclos vassals and alicralls ur lo seat an cmergency which may involve the less of,
of danger lo, lile and/or property, or are to be used in cunncclion uith a projoct or aclivity ubich cannot be delayed withoul causing
detrisent lo the public sorvice, in a monthly anount not excoeding four percmﬂ (43) of tho annual agancy expe 1H g prugran for snpyhas
and materials oul of the appropriaticss allutled ainlanasce 3 )i g expensés o ;

a orized by the Presidenl of the Philippines uponttm Joint racoasenda ’cm [] ths bapartsent of Budget and Nanagenanl and ths Ccmssmn
on Audit. .
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Sec. 21. Domeslic Purchases and Fareign Isportations. ALl appropriations for the procureaent of equipment, supplies and materials
and other products and services aulborized in Lhis Act shall be used unly for the purchase of equipsent, parts, accessories, sedicines and
drugs, supplies and materials and olher products and services lucally available: PROVIDED, That impurtation may be mada wken sone of tke
desired qualily or slandard is available in Lhe markol ar when Lhe price of Lhe lecal product or service is sore than (ifteen porcent
(15V) of that of a sieilar product offered by ao enterprisa ulber than & domestic eatily pursuant to Soction 4 of he Flag law
(Cossonmealth Act Mo. 130, as amonded): PROVIDED, FURFNER, That purchases uador foreign military sales agroesonts, heavy equipeent
Inports lor infrastroctore projecls and other {aportatiuns of agencles which are fivancad by foraiga borrowings may bs mada, subject to
the requiresonts of LUL Xu.880 and Lo pertinenl budgot, accounting aud auditing laws, roles and rogelations,

| Sec. 22 Cultural“and-Athletic Activitles. Out of the apprapriations aulborized In this Act for maintenance and olker operating
expenses for each deparleant, burday, office or agency, an asounl nol oxceeding One Thousand Txo (lundred Pesos (P1,200.00) way be used for
the purchase of costusa or uniform for sach participant and glhor related expenses in the conduct of cultural and alhletic activities.

Sec. 23. Extraordinary and Miscellaneuus Expenses. Appropriatioas hocein autborized may be used for extraordinary expgnses of the
fullowing officials and those of equivalent rank as say be aulborized by the Deparieent of Dudget and Managesenl rul exceading:

a. P180,000 for each Department Secretary;
b. P65,000 fur each Deparlwent Undersecralary;
c. P35,000 lor each Departxent Assistant Socrelary;
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