
Republic of the Philippines 

OFFICE OF THE PRESIDENT 

NATIONAL IRRIGATION ADMINISTRATION 

CENTRAL OFFICE 

MEMORANDUM CIRCULAR NO. 

Series of 2025 

TO SENIOR DEPUTY ADMINISTRATOR, DEPUTY 

ADMINISTRATORS, THE REGIONAL/DEPARTMENT/ 

PROJECT MANAGERS, DIVISION MANAGERS 

AND ALL OTHERS CONCERNED 

SUBJECT BIR TAX CLEARANCE CERTIFICATE FOR FINAL SETTLEMENT 

OF GOVERNMENT CONTRACTS AS ADDITIONAL 

DOCUMENTARY REQUIREMENT TO THE FINAL SETTLEMENT 

OF ALL CONTRACTS RELATED TO THE SUPPLY OF GOODS OR 

SERVICES, INCLUDING INFRASTRUCTURE PROJECTS 

I. BACKGROUND 

Pursuant to the National Internal Revenue Code (NIRC) of 1997, as amended, and taking 

into account the thrust and objective of Executive Order (EO) No. 398, series of 2005 

dated July 12, 2005, the National Irrigation Administration adopts the enclosed 

Bureau of Internal Revenue (BIR) Revenue Regulation No. 017-2024 dated 

Septemher 17, 2024, with the subject: "PRESCRIBING THE TAX CLEARANCE PRIOR 

TO FINAL SETTLEMENT OF GOVERNMENT CONTRACTS" and Revenue Memorandum 

Order No. 2-2025 regarding the POLICIES, GUIDELINES AND PROCEDURES IN THE 

PROCESSING AND ISSUANCE OF TAX CLEARANCE CERTIFICATE FOR FINAL 

SETTLEMENT OF GOVERNMENT CONTRACTS (TCFG). 

In retrospect, Sections 1 and 3 of E.O No. 398, s. 2005 and in compliance with 

Section 23.1. a) iii) of the 2016 Implementing Rules and Regulations of RA No. 9184 or 

the "The Government Procurement Reform Act", provides that only the tax clearance 

from the Bureau of Internal Revenue shall be required to prove full and timely 

payment of taxes especially of those contractors transacting with the government, to 

wit: 

Sections 1 and 3 of E.O No. 398 

Sec. 1. All persons natural or juridical, local or foreign, desiring to enter into or 

participate in any contract with the government, its department, bureaus, offices 
and agencies. including state universities and colleges, government-owned and/or 

controlled corporations. government financial institutions and local government 

units, shall, as a pre-condition, submit, along with their proposal and/or bid a copy 

of their latest income and business tax returns duly stamped and received by the 

Bureau of Internal Revenue and duly validated with the tax payments made 

thereon." 
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They shall also submit tax clearance from the Bureau of Internal Revenue to 

prove full and timely payment of taxes." 

xxx xxx xxx 

Sec. 3. To ensure continuing compliance with tax laws, all government contracts 

shall include a stipulation that the private contracting party shall pay taxes in full 

and on time and that failure to do so will entitle the government to suspend 

payment for any goods orservice delivered by the private contracting party. 

All government contracts shall likewise include a stipulation requiring the private 

contracting party to regularly present, within the duration of the contra 

tax clearance from the Bureau of internal Revenue as well as a copy of a is 
income and business tax returns duly validated with the tax payments made 

thereon." 

Further, the Philippine Bureau of Internal Revenue (BIR) on 6 January 2025 published 
Revenue Memorandum Order No. 002-2025 (RMO No. 2-2025) setting out the policies, 
guidelines, and procedures for the issuance of a tax clearance certificate for final 
settlement of government contracts (TCFG), required to be presented by a contractor to 
the relevant government department prior to the final settlement of payments. 

Ergo, submission of BIR tax clearance is not only required to be submitted by the 
contractor during the procurement process as an eligibility requirement but shall also 
be presented prior to final settlement of government contract. 

H. COVERAGE 

1. Government contracts for any procurement done through public bidding process 
pursuant to RA No. 9184 otherwise known as the "Government Procurement Reform 
Act," as amended by RA No. 12009 shall be covered by the TCFG; 

2. Government contracts for the procurement of goods, consulting services, and 
infrastructure projects done through public bidding pursuant to the scope and 
application as defined under RA No. 9184; and 

3. The tax types covered shall be value-added tax (VAT), percentage and creditable 
withholding income tax 



III. DEFINITION OF TERMS 

"Tax Clearance Certificate for Final Settlement of Government Contracts (TCFG)" 

— refers to the certificate to be secured by the contactor who have existing contracts 

with the government, its departments, bureaus, offices and agencies, including state 

universities and colleges, government-owned and/or controlled corporations, 

government financial institutions and local government units which will be presented 

prior to the final settlement of the government contracts to ensure complete and timely 

payment and remittance of taxes. 

IV. GENERAL PROVISIONS 

A. All offices are hereby instructed to require contractors to submit an updated TCFG 
(Annex A and Al of Revenue Memorandum Order No. 002-2025) as an additional 
mandatory requirement prior to the final settlement of all contracts related to the 
supply of goods or services, including Infrastructure projects, certifying that they 
have no outstanding tax liabilities and that they have duly filed the latest income and 
business tax returns and paid the corresponding taxes thereon. 

B. The issuance of the TCFG shall be on a per contract basis. 

C. Pursuant to RMO 2-2025, one of the requirements to secure TCFG is the submission 
of Certification of Collectible Final Payment (Annex C of Revenue Memorandum 
Order No. 002-2025) issued by the relevant government agency, approved by the chief 
of the accounting or finance division, or the treasurer of that agency. 

For this purpose, the Procurement and Property Division (PPD) of the Central Office or 
offices in the Regional/Field Offices of this agency discharging procurement functions, 
shall prepare the said certification (for procurement of goods and services through 
public bidding) and shall indorse to the Accounting/Finance Division together with the 
following documents for verification and signature: 

1. Letter Request; 
2. Purchase Order/Contract; 
3. Inspection and Acceptance Report; 
4. Contract and Terms of Reference, in terms of consultancy services. 

For procurement involving infrastructure projects, the Construction Management 
Division (CMD) of the Central Office or offices in the Regional/Field Offices of this agency 
discharging contract management functions, shall prepare the said certification and 
shall likewise indorse to the Accounting/Finance Division together with the following 
documents for verification and signature: 

1. Letter Request; 
2. Statement of Accomplishment/Progress Billing; 
3. Copy of the Contract 



Further, the authorize signatory of the Certification of Collectible Final Payment is the 
Manager of the Accounting/Finance Division. In his/her absence, the authority to sign 
shall be delegated to the Manager of the Cash Division. In the absence of the aforesaid 
officials, the next in rank shall sign/approve the certification, provided that there is a 

memorandum for alternate signatories issued. 

D. The TCFG shall only be valid after it has been posted on the BIR website and may 
be authenticated by reference to the list of tax clearances issued available on the BIR's 
website. Unless it's posted, the claim for final settlement shall be put on hold. 

E. In the event that the tax clearance is not submitted and validated, NIA reserves the 

right to suspend the final settlement process for any goods or services, including 
infrastructure projects under the affected contracts per Section 2 of RR No. 017-2024. 
It is important to note that the valid TCFG shall be submitted together with the other 
documentary requirements for the processing of final payment. 

For your information and guidance, attached are copies of the BIR Revenue Regulation 
No. 017-2024 and BIR Revenue RMO 2-2025. Copies of the resolution and order, 
including its Annexes may also be downloaded in the BIR official website and in the 
Official Gazette of the Philippines. 

This order shall take effect immediately. For strict compliance. 

EDUARDO EDD GIGUILLEN 

Administrator 

Date: Ci iCi25 

End: As stated 
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REPUBUC OF THE PHILIPPINES 
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REVENUE REGULATIONS NO.  O 17 ' 2 0 2 4 

I 
A MINK UNIT - i-1 * 

RVEcROROROS r°NAIaAG£ME~NON 
MrII / 

Prescribing the Presentation of Tax Clearance Prior to Final Settlement of 
Government Contracts 

TO : All Internal Revenue Officials, Employees and Others Concerned 

BACKGROUND 

that: 
Section 1 of Executive Order (E.O.) No. 398, s. of 2005 dated July 12, 2005, directs 

"SECTION 1. All persons, natural or juridical, local or foreign, desiring 
to enter into or participate in any contract with the government, its departments, 
bureaus, offices and agencies, including state universities and colleges, 
government-owned and/or controlled corporations, goverment financial 
institutions and local government units, shall, as a pre-condition, submit, along 
with their proposal and/or bid, a copy of their latest income and business tax 
returns duly stamped and received by the Bureau of Internal Revenue, and duly 
validated with the tax payment made thereon. 

They shall also submit a tax clearance from the Bureau of Internal 
Revenue to prove full and timely payment of taxes" 

Pursuant thereto, Section 23 of Rule VIII-Receipt and Opening of Bid of the 2416 
Revised Implementing Rules and Regulations (IRR) of Republic Act (LA.) No. 9184, 
otherwise known as the "The Government Procurement Reform Act", provides that: 

"Section 23. Eligibility Requirements for the Procurement of Goods and 
Infrastruetnre Projects 

23.1. For purposes of determining the eligibility of bidders using the criteria 
stated in section 23.4 of this IRR, only the following documents shall 
be required by the BAC, using the forms prescribed in the Bidding 
Documents: 

a) Class "A" Documents 

Legal Documents 

i) xxx 
ii) XXx 

iii) Tax clearance per E.O.398, s. of 2005, as finally reviewed and 
approved by the Bureau of Internal Revenue (BIR)." 
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Moreover, Section 3 of the same E.O. mandates that: 
ADMIN UNIT-1 3; • .k

"Sec. 3. To ensure continuing compliance with tax laws, 4ovemment 

contracts shall include a stipulation that the private contracting party shalt nay 

taxes in full and on. time and that failure to do so will entitle the government to 

suspend navment for any goods or service delivered by the private contracting 

pity. (Underlining ours) 

All government contracts shall likewise include a stipulation requiring 

the private contracting party to regulally present, within the duration of the 

contract, a tax clearance from the Bureau of Internal Revenue as well as a copy 

of its income and business tax returns duly stamped and received by the Bureau 

of Internal Revenue and duly validated with the tax payments made thereon." 

(Underlining ours) 

The above provisions clearly show that the BIR tax clearance is not only required to 

be submitted by the contractor during the procurement process as an eligibility requirement. 

In order to ensure payment of taxes in full and on time, the BIR tax clearance is also required 

to be presented by the contractor on a regular basis as proof of payment of taxes during the 
duration of the contract it entered into with the government. Non-submission of such tax 
clearance entitles the government to suspend the payment for any goods or service, including 
infrastructure projects, delivered by the contractor. 

Accordingly, in order to fully achieve the requirements and objectives of E.O. 398, s. 
of 2005, these Regulations are hereby issued. 

SECTION 1. SCOPE. - Pursuant to Sections 244 and 245 of the National Internal 
Revenue Code (NIRC) of 1997, as amended, and taking into account the thrusts and 
objectives of E.O. No. 398,s. of 2005, these Regulations are hereby promulgated to prescribe 
the presentation of BIR tax clearance prior to the final settlement of all government contracts. 

SECTION 2. PRESENTATION OF UPDATED TAX CLEARANCE PRIOR 
TO FINAL SETTLEMENT OF GOVERNMENT CONTRACTS. - All persons, natural 
or juridical, local or foreign, who have existing contracts with the government, its 
departments, bureaus, offices and agencies, including state universities and colleges, 
government-owned and/or controlled corporations, government financial institutions and 
local government units for the supply of goods and services, including infrastructure projects, 
shall secure from the BIR an updated tax clearance certifying that they have no outstanding 
tax liabilities and that they have duly filed the latest income and business tax returns and paid 
the corresponding taxes due thereon. Such tax clearance shall be presented by the contractor 
to the concerned departments, bureaus, offices and agencies, including state universities and 
colleges, government-owned and/or controlled corporations, government financial 
institutions and local government units prior to the final settlement of the contract it entered 
into with them. 

Failure to secure and present the prescribed BIR tax clearance shall entitle the 
government, its departments, bureaus, , offices and agencies, including state universities and 
colleges, government-owned and/or controlled corporations, government financial 
institutions and local government units to suspend the final settlement for any goods or 
services, including infrastructure projects, delivered by the contractor. 



SECTION 3. SUSPENDED FINAL SETTLEMENT AND RETENTION 
MONEY AS TAX LIEN. — The amount of final settlement on the contract for any goods 
and services, including infrastructure projects, delivered by the contractor which was 
suspended by the government, its dents, bureaus, offices and agencies, including state 

universities and colleges, government-owned and/or controlled corporations, government 
financial institutions and local government units due to the failure to present the BIR tax 
clearance prescribed by these Regulations, including the retention money required pursuant to 
the provisions of R.A. No. 9184 and its implementing regulations, shall be subject to tax lien 
as may be warranted in favor of the government to satisfy the contractor's outstanding tax 
liabilities. The existing guidelines and procedures governing distraint and garnishment shall 
be applied accordingly. 

SECTION 4. PENALTIES. - Any violation of these Regulations shall be subject to 
the corresponding penalties under the pertinent provisions of the NIRC of 1997, as amended, 
and applicable regulations issued by the BIR. 

SECTION 5. REPEALING CLAUSE. — All other issuances and rules and 
regulations or parts thereof which are contrary to and inconsistent with any provisions of 
these Regulations are hereby repealed, amended, or modified accordingly. 

SECTION 6. EFFECTIVITY. - These Regulations shall take effect fifteen (15) 
days following its publication in the Official Gazette or the BIR official website, whichever 
comes first. 

Recommending Approval: 
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TO 

REF t' THE PHILIPPINES 
DEPARTMENTOF FINANCE 

BUREAU OF INTERNAL REVENUE 
BAGONG 
P/LIPINAS 

December 02, 2024 

NIJEMEMoRANDU ORDERNO.  002 - 2 0 2 5 

Policies, Guidelines and Procedures in the Processing and Issuance of Tax 
Clearance  nal Settlement ofGovernment Contracts (TCFG) 

All Revenue Officials, Employees and Other Convened 

L BACKGROUND 

Executive Order (E.O.) No. 398 was issued on Jamauy 12, 2005 directing the timely 
and complete payment of taxes as a precondition for entering into, and as a continuing 
obligation in contracts with the govt, its departments, agencies and 
instrumentalities. 

Revenue Memorandum Order (RMO) No. 12-2015 was then issued on April 20, 2015 
Ong RMO No. 39-92 updating the procedures In the innpianaiWion of the 
Memorandum of Agreement between Department of Public Works and Highways 
(DPWH) and Department of Finance and decentralizing the processing of Application 
for Contractor's Final Payment Release Certificate (BIB. Form No. 0217) across all BIB. 
offices;. RMO No. 12-2015 was that revoked by RMO NO. 57 2019 dated November 
28, 2019 addressing the issues and concerns regarding the duplication of reams 
being submitted by contractors to the Bureau of Internal Revenue (BIR) and DPWH 
and to align the process for the release of the final payment for contractors with 
Republic Act (RA) No. 11032 also known as the "Ease of Doing Business and Efficient 
Government Service Delivery Act of 2018". 

The procedures in the decentralized processing and issuance of Tax Clearance for 
Bidding Purposes as required under RA No. 9184 and E.O. No. 398 was provided by 
RMO No. 46-2018. 

Provisions of Section 3 of E.O. No. 398 show that the BIB. tax clearance is not only 
required to be submitted by the contractor during the procurement process as an 
eligibility requirement but on a regular basis within the duration of the contract RR 
No. 17-2024 prescribed the presentation of the updated tau clearance by the contractor 
to the concerned departments, t e e& to Tax Clearance Certificate for Final Settlement 
of Government Contracts (TCFG) is to be secured from the BIR and to be presented 
prior to final settlement of government contacts. 
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IL OBJECIIVES 

This Order is issued to: 

1. Ensure that taxes withheld from payee private contractors are paid and remitted on 

time by the government agencies; 

2. Ensure that only tax compliant contractors are entitled for the final settlement of 

any goods, 000sviting services and ink projects delivered; 

3. Provide policies, guidelines and procedures in the application and issue of 
TCFG; and 

4. Define the dories and responsibilities of BIR officials and offices in the issuance of 

the TCFO. 

III. COVERAGE 

1. Government contracts for any procurement dame through public bi g pis 
pursuant to RA No. 9184 otherwise known as the "Government Procurement 

Reform Act", as amended b9 RA No.12009 shall be covered by the TCFG; 

2. Govt contracts for the procurement of goods, consulting services, and 

ire projects paw to the scope and application as defined under RA 
No. 9184; and 

3. The tax types covered shall be value-added tax (VAT}, percentage and creditable 

withholding income tax. 

IV. DEFINITION OF TERMS 

For the purpose of this Order, the following words and/or phrases shall be defined as 
follows: 

1. "r aeeuya~ce Certificate for Final Settlement of Government Contracts 
(TCFG)" —refers to the certificate to be secured by the contactor who have existing 
contracts with the governmart, its departments, bureaus, offices and agencies, 
including state universities and colleges, government-owned and/or controlled 
corporations, government financial institutions Lions and local government units which 
will be presented prior to the final settlement of the government contracts to ensure 
complete and timely payment and remittance of taxes. 

2. "Tax Coaplianee Verification Clearance for Final Settlement of Government 
Contracts (TCVCFG)" — reefers to the certificate that is issued to all government 
contractors (individuals, partnerships, corporations, joint ventures, cooperatives, 
associations, whether taxable or non-taxable, eta) classified as nonlerge taxpayers. 
This is a pre-ate requura cent for TCFG applications which will be secured by 
non-large taxpayers from concerned Revenue District Office. 
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V. GENERAL POLICIES 

1. All persons, natural or juridical, local or foreign, who have any existing contracts 

with the government, its departments, bureaus, offices and agencies, including state 

universities and colleges, government-owned and/or controlled corporations, 
government financial institutions and local government units for the supply of 

goods and services, including infrastructure projects, shall secure from the BIR an 

updated TCFO (Annex ..A" and "A.1") certifying that they have no outstanding tax 

liabilities and that they have duly filed the latest income aid business tax returns 
and paid the corresponding taxes due thereon. 

2. All goverment contractors (individuals, pampa corporations, joint ventures, 

cooperatives, associations, whether taxable or non-taxable, etc.) classified as non-

large taxpayers who have existing cow with the government are required to 
sexureTCVC-FG (Annear "B"). 

3. The issuaice of TCFG shall be on a per contract basis. 

4. The processing offices authorized to receive applications for TCVC-PG and TCFG 
are as follows: 

( JAN O6 
;__ 

_JAN

Mllt W 
en: 

Tax Clearance Certificate Taxpayer Cl od Preoesslag Office 

TCVGFG Nan-large taxpayers Colle 'uO° Section of the
ooncxnred RDO 

~ o

___~ 

y 
'PCh(s 

. 

Non-bye taxpayers 
Tax Claeaace Section 
CTCS) of the Regional 

Collection Division 

Large taxpayers 

Large Taxpayers Division 
(LTD).Cebu, LTD-Davao 

or Large Taxpayers 
Collection Enforcement 

_ Division (LTCED) 

Non-Resident Foreign 
Corporation (NRFC), Non-

Resident Alien Not 
Engaged in Trade or 

Busimes A TB), 
other catitics 

audrormed by the ClR 

Accounts Receivable 
Monitaring Division 

(ARMD) 

5. All contractors, except for NRA NETB, NRFC are required to submit one (1) 
original copy of Certification of �&�R�O�O�H�D�

_�E���H��Fbmi Payment (Annex "C") rued by 
the concerned government agency, duly approved by the Chief 
Accounting/Finance Division or Treasurer of the said government agency 
disclosing the collectible final payment due to the contractor and one (I) photocopy 
of goveznment agency's issued ID of the sigtmtoxy reflecting the signature or 
specimen sigaatme for ID without reflected 4nre. The certification shall form 
part of the documentary requirements to be submitted to the eon Large 
Taxpayers Audit Division/Large Taxpayers District Office (LT Office) or RDO 
whose principal place of business or branch office fells within the jurisdiction of 
the concerned LT OfficefRDO. 
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6. Only applications with complete documentary requirements, as enumerated in the 
Checklist of Documentary Requirements (CDR) (Ages "D" "D.1 " and "D.2", 

whichever is applicable), shall be received and processed by the authorized 

pr+oeessing office 

7. Only duly accomplished Application Farm for TCVC FG (Annexes " E" and 
"k1 ") and Sworn Application Form for TCFG (Annexes "E2", "E3" and "E.4") 
with complete documentary requirements shall be accepted by the BIR-processing 
office. The said form shall be accomplished and signed by the applicant 
himself/harself for individuals, or by any one of the partnas or by any authorized 
officxr/mc lvidual whose authority to act as such is contained in a Board Resolution, 
as shown by a Secretary's Certificate of the minates/eontents of said Board 
Resolution for corporations, cooperatives, associations and other non-individuals' 
taxpayer-applicants. 

8. The following criteria must be satisfied by the taxpayer-applicant before the TCVC 
FG and TCFG is issued: 

For the lNasice a{TCVCFG/rCFG: 

8.1 No open valid "stop-filer" cases, 

8.2 A regular user of the BIR's Elecinmic Filing and.Payment System (eFPS) from 
the time of enrollment up to the time of filing of the renewal of TCFG for those 
with previously issued TCFG. The regular usage of eFPS not apply to new 
applicants. The submission of the new applicant's latest income tax and 
business tax Mtuins not filed and paid through the Bureau's eFPS shall suffix; 

83 Not tagged as "Cannot Be Located (CBL)" taxpayer, 

8.4 No Accounts Receivable/Delinquent Account (ARDA). However, applicants 
with delinquent accounts may still be issued TCVC FG and TCFG, provided 
the tax liabilities involved were the subject of a pending applicatiords for 
compromise settlement and/or abatement of penalties phusum to Section 204 
of the Tax Code, as amended. Provided, further, that the applicant has fully paid 
the amount offered for payment upon filing of the for compromise 
settle=rant or abatement of penalties; 

Additional Condition for the Issuance .f TCFG: 

8S No pending crnninel information flied in any court of competent jurisdiction 
arising from any tax or tax-related cases. 

9. The following processing tune shell be observed by the concerned processing 
offices for received TCVCFG and TCFG appllmtiaas: 

Tax Cteariaoe Certificate I Preening Time 

TCVC-FG Two (2) woddng days 
TCFG I Two Zworklngdays 
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10. The TCVCFG and TCFG shall have a validity period as illustrated below unless 
sooner revoked for valid reasons and shall be signed / approved by the following 
SIR officials: 

Tax Clearance 
Cerdfcate 

Taxpayer 
Cdsd$eatioa 

Approving 
Revenue OtBdai 

Validity 
Period 

TCVC-FG Non large taxpayers 
venue District 

Officer 
Ninety (90) 

Days 

TCFG 

Naari 

Chief Collection 
Division of the 

Revenue Regional 
Office 

One (1) Year 

Large taxpayers 

Chief LTD -
CebdChief, LTD —

LTCED 
Nea-Rodeat For+eIgn

on ~. 
Non-Resident Alien 

Not FiReged In 7lade 
or Bdnn (NRA- 
NECB and other 

entities aphorised by 
the QR 

ARMD 

11.  In the absence of the aforesaid officials, the next in rank shall sign / approve the 
Tax Clearance. For instances that the abovementioned signatories are not available 
due to official business or leave of absence, the (defy Assessment Section and 
Chief, Tax Clearance Section nw sign the TCVC FG and TCFG, respectively 
provided that there is a memorandum or approved Continuity Plan far Alternate 
Sim isstxd. 

12. The TCVC-FGIFCPG shall be prepared in duplicate to be distributed as follows: 

Origin! Copy — to the bidder; and 
Duplicate Copy — to be retained to TCVC-FGJfCFG issuing office for record 

per• 

The TCVC FOJrCFO-issuing office shall maintain a database of all its issued Tax 
Clearances with coaresponding registered Tax Clearance Control Number for 
monitoring and record purposes. 

13. TCFG shall only be valid after the same have been posted in the BIR Website. The 
information that shall be posted in the BIR website shall only include the taxpayer's 
name, TIN, the RDO where the taxpayer is registered, the Tax Clearance's Control 
Number and the Date of Issuance. 

14. TCFG shall be verified for authenticity from the List of Tax Clearances Issued 
through the Bureau's webaite �E�8�Q�V�D�O�H�y�Z�\��bir,suv uWr rac-CIearame..Llat 
~asaed-TCC. 



VL PROCEDURES 

1. Collection Section of the Revenue District Office shat: 

1.1 Receive application for TCVC-FG from tmcpayer-applicant; 

1.2 Verify and validate if the taxpayer-applicant submitted the complete 

doctnne nary requirements; 

13 The concerned Revenue Officer shall issue a claim stub (Annex "F") to the 

taxpayer-applicant if he/she/It submitted the complete documentary 

requirements as listed on the Checklist of Documentary Requirements (CDR) 

(Amex "D") for all TCVGFG applications; 

1.4 In case the taxpayer-applicant finis to complete and satisfy the documentary 

requirements set forth on the CDR, the Revenue Officer shall not accept the 

application and inform the concerned taxpayer of the lacking requirements 

using the duly acknowledged tmrpayer's copy of the CDR and require taxpayer 

applicant to submit compliance thereof before the same may be accepted and 

1.5 An Evaluation Sleet for application of TCVC-FG (Annex "G") shall be routed 

by the concerned Revenue Officer from Collection Section to the Client Sport 
Section, Compliance Section and Collection Section to verify and validate if the 

taxpayer applicant has satisfied all the criteria set forth per Section V.8 of this 

Oridcr; 

1.6 Issue a "Compliance Notice" (Amex "H") for TCVC FG applications 

Indicating the lacking docwnentaiy rnluircments and/or the prescribed criteria 

not satisfied for feel approval of the Revenue District Officer. In the absence 

of the concerned official, the next in rank shall initial/signlapluove the 

Compliance Notice for TCVCFG; 

1.7 For compliant applications, issue the corresponding TCVC FG (Annex "B" ) 

within two (2) working days from receipt of the application signed by the 

Revenue District Officer or any of his authorised eve as shown by a 
Delegation Order issued by the said Revenue District Officer in which a copy 
shall be forwarded to the concerned Collection Division of the Revenue Region 
for monitoring purposes; 

L8 Advise Iscpayer-applicant to proceed to the Regional Office's Tax Clearance 
Section (TCS) of the Collection Division for the issuance of TCFG; and 

1.9 Record all issued TCVC-FG and submit the Daily List of Issued TCVC-FG to 
the concerned Collection Division of Reveme Regional Offices and copy 
fimilahed ARMD using the prescribed format (Annex "I") to 
armd tes®bir gov ph, the official e-mail-address, the following working day. 
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2. Tax Clearance Section (ItS) of the Cdkction Division of the Regional 
OfedLTD-Ceba/LTD-Davao/LTCED of LTS absll: 

2.1 Receive application for TCFG from taxpayer.epplicant; 

2.2 Verify and validate if the taxpayer-applicant submitted the complete 
documentary requirements; 

23 The concerned Revenue Officer shall issue a claim stub (Annex "F") to the 
taxpayer-applicant if be/she#it submitted the complete documentary 
requirements as listed on the Checklist of Documentary Requests (CDR) 
(Annex "D.1 ") for all TCFG applications; 

2.4 In case the taxpayer-applicant fails to complete and satisfy the documentary 
requires net forth on the CDR, the Revenue Officer shall not accept the 
application and inform the concerned taxpayer of the lacking requirements 
using the duly acknowledged gar's copy of the CDR and require taxpayer 
applicant to submit compliance thereof before the same may be accepted end 

2.5 Revenue Officer form the Tax Clearance Section (TCS) of the Collection 
Division of the Regional Office shall mute the TCFG application using an 
Evaluation Sheet (Anne "G.1 ") to the Collection Division for validation and 
verification of the existence of Accounts Receivable/Delinquent Accounts and 
to Legal Division for the existence of pending criminal information in any 
court of Competent jmnsdictiaa arising from any tax or tax-related cases; 

2.6 In case the taxpayer-applicant fans to complete and satiety the requirements and 
criteria set forth herein, inform the taxpayer-applicant of the lacking 
doamamnlarY requirements and c nteiausing the prescribed format (Annex "J") 
and require the taxpaya'applient to submit compliance thereof before the same 
may be accepted and peoccsse d 

.7 For eft applications, issue the TCFG within two (2) working days from 
the date of receipt of the application nsing the prescribed format hereto attached 
{Arena "A" and Anna- "Al") with control number following the sequence 
numbers as follows: 

TCFG NO. RR/LT•RDO-MM DD-Series-YYYY 

2.$ The Daily List of issued TCFG (Annex "K"), including those with ground for 
revocation (annex "Kl "), as the case may be, shell be submitted by the 
Collection Division of the Revenue Regional Office/LTD-CebufLTD-
Davao(LTCEI) of LTS to ARM)), Attention: Tax Clearance Section through e-
mail at e-mail address: armd ta(bir gov ph the following working day for 
posting to the BIR Portal b* and 

2.9 Validate the authenticity of the TCFG; and in case of official request of any 
government pr+oouring agency, prepare the letter reply using the (Annex ' L "). 
if found spurious, the came of the taxpayer (bidder/contractor) acing (Annex 
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"M") shall be forwarded to he Regional Investigation Division for taxpayers 
under the Regional Office and Prosecution Division for taxpayers wvl the 

LTS, for the filing of appropriate criminal charges, copy furnish the ARMD. 

3. Tax Clearance Section of the Accounts Receivable Monitoring Division :ball: 

3.1 Receive and process application for Tax Clearance with complete documentary 
requirements from NRFC aced NRA NETS and other entities authorized by the 

3.2 Receive the Daily List of issued TCPG (Annex "K") sent by e-mail to 
armd tcs®birgovph from the concerned Collection Division of Revenue 
Regional Offices, LTD-Cebu, LTD-Davao and LTCED of LTS; 

33 Maintain a Master Last of Issued TCFG, for records and monitoring purposes; 

3.4 Update BIR Portal on the List of Tax Clearances Issued; and 

3.s Transmit to concerned RIINNID the copies of alleged spurious/fake Tax 
Clearance submitted by any govermncnt procuring agcy or spurious 
docimienls submitted by the taxpayer appucani for preliminaiy investigation. 

VII. REPEALING CLAUSE 

All issuances which are inconsistent herewith are hereby amended, modified or 
repealed accordingly. 

VIII. EFPEGTIV11'Y 

This order shall take effect immediately. 

• 
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Bringing in Revenues 
for Nation-building 

REPUBLIC OF THE PHILIPPINES 

I DEPARTMENT OF FINANCE 

BUREAU OF INTERNAL REVENUE 

Qucion City BAGONG 
POLItPINAS 

February 24, 2025 

REVENUE MEMORANDUM CIRCULAR NO.  02 O -  2 0 2 5 

SUBJECT Clarification of Certain Policies, Guidelines and Procedures Relative to 

the Processing and Issuance of Tax Clearance Certificate for Final 

Settlement of Government Contracts (TCFG) 

TO All Revenue Officials, Employees and Other Concerned 

This Circular is hereby issued to clarify certain policies, guidelines and procedures 

relative to the processing and issuance of Tax Clearance Certificate for Final Settlement of 

Government Contracts (TCFG) pursuant to Revenue Memorandum Order (RMO) No. 2-2025. 

Section III of RMO No. 2-2025 provides the coverage of requiring and issuing a TCFG 

as follows: 

"111. COVERAGE 
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o~n relation thereto, this Office clarifies that the TCFG shall be required and issued only 

or government contracts which involves the procurement of goods, consulting services, and 

infrastructure projects done through public bidding process pursuant to RA No. 9184 otherwise 

known as the "Government Procurement Reform Act", as amended by RA No. 12009. 

Procurement involving small value purchases are not required to secure TCFG. 

1. Government contracts for any procurement done through public bidding 

process pursuant to RA No. 9/84 otherwise known as the "Government 

Procurement Reform Act". as amended by RA No. 12009 shall be covered by-' ------- -~ 

the TCFG: 

2. Government contracts for the procurement of goods, consulting services, and 

infrastructure pro/eels pursuant to the scope and application as defined under-

RA No. 9184' and" 

Pursuant to Section IV of RMO No. 2-2025, TCFG shall he defined as follows: 

"IV DEFINITION OF TERMS 

For the purpose of this Order, they following words and/or phrases shall he 

defined as follows: 
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1. "Tax Clearapce Certjflcate for Final Settlement of Government Contracts 

(71CFG) " — r'ggfers to the cent f1icate to be secured by the contactor who have 

existing conhacts with the government, its departments, bureaus, offices 

and agencies, including state universities and colleges, government-owned 

and/or co rglled corporations, government financial institutions and local 

government units which will be presented prior to the final settlement ofthe 

government contracts to ensure complete and timely payment and 

remittance o tares. 

This Office clarifies that the TCFG shall be presented only prior to the final settlement 
of the government contracts with its suppliers on a per contract basis to ensure complete and 

timely payment and remittance of taxes. For example, taxpayer ABC has a contract with a 

government agency that underwent a public bidding process pursuant to RA NO. 9184 

involving ten (10) installment payments, the TCFG shall only be required and secured before 

the 10th final settlement Thus, no TCFG shall be required during the initial and partial 

payments for the said contract. 

In strict compliance with Republic Act No. I1032 also known as Ease of Doing 

Business and Efficient Government Service Delivery Act of 2018, a Tax Clearance Certificate 

for General Purposes (TCGP) specifically for collection purposes shall no longer be required 

from the contractor. ' 

All revenue issuances and BIR Rulings inconsistent herewith are hereby amended, 

modified or revoked accordingly. 

All internal revenue officials, employees and others concerned are hereby enjoined to 

give this circular as wide publicity as possible. 
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