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Republic of the Philippines

i OFFICE OF THE PRESIDENT
&d ™) NATIONAL IRRIGATION ADMINISTRATIO \
CENTRAL OFFICE \

MEMORANDUM CIRCULAR No. _5_7_
Series of 2026

TO :  THE SENIOR DEPUTY ADMINISTRATOR, DEPUTY ADMINISTRATORS,
REGIONAL / DEPARTMENT / PROJECT MANAGERS, DIVISION
MANAGERS AND ALL OTHER CONCERNED

SUBJECT : EXEMPTION TO MCNO. 42S.2025 - “ACCELERATED RECOUPMENT OF
THE 15% ADVANCE PAYMENT FOR INFRASTRUCTURE CONTRACTS”

Due to the complexity of the Design and Build (DB) arrangements, all DB Projects are
hereby exempted from the accelerated recoupment schedule mandated under the
Memorandum Circular No. 42, s. 2025.

All Design and Build (DB) contracts shall incorporate a recoupment rate of fifteen percent
(15%) for the first progress billing, and a minimum recoupment rate of fifteen percent
(15%) for all succeeding progress billings, until the fifteen percent (15%) advance
payment is fully recouped. Said recoupment shall be completed no later than reaching
seventy-five percent (75%) accomplishment. Any outstanding balance of the advance

payment remaining upon reaching the 75% accomplishment threshold shall be deducted
in full from that corresponding progress billing.

This measure is intended to minimize financial risk on the part of the Agency.

This memorandum shall take effect immediately.
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